Statistical Section
Unaudited
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TOWN OF ATLANTIC BEACH, NORTH CAROLINA
PROPERTY VALUES AND CONSTRUCTION PERMITS

LAST TEN FISCAL YEARS
NUMBER FISCAL
CALENDAR OF TOTAL YEAR ENDED
TAX YEAR PERMITS(1) VALUE JUNE 30.
1995 208 5,748,965 1996
1996 221 7,896,398 1997
1997 233 9,184,772 1998
1998 313 9,265,201 1999
1999 238 10,093,857 2000
2000 161 7,607,413 2001
2001 184 6,161,854 2002
2002 246 8,905,015 2003
2003 254 13,296,273 2004
2004 269 23,863,201 2005
NOTES:

(1) Information provided by Town's Building and Inspection Department
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TOWN OF ATLANTIC BEACH, NORTH CAROLINA Table 8
COMPUTATION OF LEGAL DEBT MARGIN

JUNE 30, 2005
(UNAUDITED)
Total Assessed Valuation $ 869,065,591
Legal Debt Margin:
Debt Limit 8% of Total Assessed Value 09,525,247
Amount of Debt Applicable to Debt Limit 300,145
Legal Debt Margin $ 69,225,102
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TOWN OF ATLANTIC BEACH, NORTH CAROLINA
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

JUNE 30,2005
(UNAUDITED)
Net General Percentage Amount
Obligation Applicable  Applicable to
Bonded Debt  to Town (1) Town
Direct:
Town of Atlantic Beach $ 300,145 100% $ 300,145
Overlapping:
Carteret County 27,650,000 11% 3,041,500
§ 27,950,145 $ 3,341,645

(1) The percentage of indebtedness of the town's overlapping poltical units is determined by

dividing the town's assessed valuation by the total assessed valuation of the county.

Town's assessed valuation $ 869,065,591
County's assessed valuation $7,894,113,058
11%
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Population

TOWN OF ATLANTIC BEACH

MISCELLANEOQOUS STATISTICS

JUNE 30, 2005

Date of Incorporation

Form of Government

Area (Extra-terrotorial Junisdiction}
Miles of paved street (State Maintained)
City Maintained Paved

City Maintained Unpaved

Number of Street Lights

Employees

Fire Protection:

Number of Stations
Number of Firemen/Officers
Number of Volunteers
1.5.0. Rating

Number of Hydrants

Police Department:

Number of Stations

Number of Police/Officers Paid
Number of Auxiliary

Number of Civilians Paid

Water Department:

Number of Consumers

Average Daily Consumption - Summer (April - Oct.)
Average Daily Consumption - Winter {Nov. - March)
Number of Wells

Number of Water Tanks (size)

Daily Max Pumping Capacity of Wells

Public Beach Accesses:

Number Improved with Structures
Number Un-Improved

Miles of Public Beachfront

Tax Base
Tax Rate

88

3
Gal/Day

1,791
1,937

Council/Manager
2.3 Square Miles

6
17
0
469
61

13

15

231

6,912
831,000
406,000

6
500,000
1,740,000

4.6 Miles

$869,065,591
23¢ per $100

TABLE 10



TOWN OF ATLANTIC BEACH, NORTH CAROLINA

DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS

Fiscal

Year

Ended Estimated Unemployment

June 30, Population (1) Ratio % (2)

1996 2,255 5.20
1997 2,304 3.20
1998 2,297 3.0
1999 2,298 3.0
2000 2,298 3.1
2001 1,786 4.9
2002 1,777 5.8
2003 1,780 4.8
2004 1,765 2.8
2005 1,791 4.0

(1) NC League of Municipalities

(2) Employment Security Commission
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TOWN OF ATLANTIC BEACH, NORTH CAROLINA

TABLE 12

TOP TEN TAXPAYERS
JUNE 30, 2005
PERCENTAGE OF
TOTAL
ASSESSED

TAXPAYER TYPE OF BUSINESS VALUATION VALUATION
GR&S Atlantic Beach, LI.C Hotel 13,055,083 1.50%
Atlantic Station, Inc. Shopping Center 5,357,079 0.62%
Dunes Club, Inc. Private Club 5,066,272 0.58%
Fred M Bumn Etal James Mobile Home Park/Marina 4,687,629 0.54%
Coral Bay Club, Inc. Private Club 3,597,960 0.41%
Oceanana Resort L1.C Motel 2,989,804 0.34%
James H Poun Bailey, Jr Marma/Mobile Home Park 2,759,623 0.32%
Neel-Kanth, LLC Motel 2,374,481 0.27%
Outer Banks Charters, LLC Boat 2,000,000 0.23%
CP&L.-Progress Energy Corporate Excess 1,943.211 0.22%

43 831,142 5.04%
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CARTER, WILLIAMS & SCARBORQOUGH, L.L.P.

CERTIFIED PUBLIC ACCOUNTANTS

CHRISTOPHER K. WILLIAMS, CPA
STEVEN N. SCARBOROUGH, CPA MEMBERS

CHARLES §. SMITH, CPA AMERICAN INSTITUTE OF
CEATIFIED PUBLIC ACCOUNTANTS
NORTH CAROLINA ASSOCIATION OF
CERTIFIED PUBLIC ACCOUNTANTS

Honorable Mayor and Members of
The Town Council
Town of Atlantic Beach, North Carolina

2131 5. GLENBURNIE RD
PO BOX 14008

NEW BERN NC 28561
TEL: (252} 638-4000

FAX: {252) 633-3989

824 GUM BRANCH ROAD, STE K
PO BOX 5003

JACKSONVIELE NC 28540

TEL: (910) 455-2196

FAX: (910} 455-1943

RESPOND TO:

New Bemn

In planning and performing our audit of the financial statements of the Town of Atlantic Beach,
North Carolina for the year ended June 30, 2005, we considered its internal control in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control. However, we noted certain
matters involving internal control and its operation that we consider to be reportable conditions
under standards established by the American Institute of Certified Public Accountants.
Reportable conditions involve matters coming to our attention relating to significant deficiencies
in the design or operation of the internal control that, in our judgment, could adversely affect the
Town of Atlantic Beach’s ability to initiate, record, process, and report financial data consistent

with the assertions of management in the financial statements.

1. Cash Disbursements

The disbursements should include proper supporting documents, including an approved
purchase order or contract. Our tests revealed mstances where one of the department
heads incurred expenditures without proper purchase order procedures being followed.
We recommend that all department heads be required to obtain approved purchase orders
on all disbursements that in the aggregate exceed $100.00. This will ensure
accountabihity. It should be noted that the contract was paid during the period under the
previous Town Manager. Our tests revealed no instances of noncompliance under the

new Town Manager.

A material weakness is a reportable condition in which the design or operation of one or
more of the internal control components does not reduce to a relatively low level the risk that
errors or fraud in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal

course of performing their assigned functions.

Our consideration of internal control would not necessarily disclose all matters in internal
control that might be reportable conditions and, accordingly, would not necessarily disclose
all reportable conditions that are also considered to be material weaknesses as defined above.
However, none of the reportable conditions described above is believed to be a material

weakness.



This report 1s intended solely for the information and use of the Town Council, management,
and others within the administration and is not intended to be and should not be used by
anyone other than these specified parties.
Sincerely,
n e o £ 3 '
@C@jw&m@ & BC&MW:J/}'\ , P
CARTER, WILLIAMS & SCARBOROUGH, L.L.P.

November 1, 2005



